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Solar Alliance

Comments on Arizona Public Service Company's SC-S Commercial
Eclectic Supply/Purchase Agreement
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The  Sola r Alliance  conditiona lly supports  the  approva l of the  SC-S  Commercia l Electric
Supply/Purchase  Agreement recently proposed by Arizona  Public Service  Company
(AP S ).

Currently, there  is  no Arizona  Corpora tion Commission approved purchase  agreement
tha t would support the  inte rconnection of Dis tributed Genera tion (DG) sys tems over
100kW of capacity in APS se rvice  te rritorie s . Cus tomers  of APS wishing to ins ta ll
commercia l DG systems must apply for the  approva l of a  one-off specia l contract ra te  for
each system over 100. kw. These  specia l ra tes  must be  approved in an open meeting, in
front of the  full Commiss ion. Frito Lay recently went through this  process  to obta in
approva l of a  specia l ra te  for a  201 kW solar system on the  roof of a  Frito-Lay warehouse
in Phoenix. APS indica tes  tha t it expects  applica tions  for as  many as  12 s imila r sys tems
over 100 kW in 2008.

Though the  Sola r Alliance  looks forwa rd to the  implementa tion of an inte rim
Supply/Purchase  Agreement, we  remain committed to working with APS and
commission s ta ff to deve lop a  commercia l ne t mete ring system up to 2 MW as well as
sola r friendly commercia l ra te  s tructures . The  Sola r Alliance  a lso takes  issue , in
principle , with the  SC-S  s tandby se rvice  fee  7.3.2. This  fee  is  a  pe r kph cha rge  for eve ry
kph genera ted by a  sola r sys tem. Though the  fee  is  small we  fee l tha t inclus ion of this
fee  is  unnecessary, discourages solar, and does not take into account known benefits  of
dis tributed sola r to the  grid.

While  the  Sola r Alliance  does  not be lieve  tha t SC-S is  a  viable  long te rm solution we  do
recognize  it to be  a  necessary short-te rm step and support its  implementa tion. We a lso
apprecia te  APS 's  rapid and proactive  e fforts  to deve lop an inte rim plan.

S ola r Allia nce

Arizona Corporation CommIssIon
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